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Simply stated, the philosophy behind the Global Leaders portfolio is that global companies who establish themselves as #1 in
their respective markets tend to stay #1 in those markets. Size usually translates to cost advantages in production, marketing, and
R&D expenditures that can be re-invested back into the business, making such advantages sustainable. Not insignificantly,
industry leaders tend to be well-managed, since it is highly unlikely a company becomes its industry’s best via pure luck.

We expect most of the holdings will be global household names, so-called “blue-chip” companies. While numerous factors are
considered, we believe a company’s historical track record is the single best indicator of future financial success, so almost by
definition our qualitative criteria should identify companies that already have enjoyed great success. Depending upon market
conditions and specific situations, we retain the flexibility to sprinkle in medium-sized companies that we believe fit a common-
sense definition of industry leadership. In doing so, we believe we distinguish our portfolio from other large-capitalization
investment alternatives, ideally with the result of boosting long-term after-tax returns without taking on commensurate risk.

Annual Review

For the year ending 12.31.2020, the Global Leaders strategy outperformed the MSCI World (net) by 4.7% gross-of-fees, with a
return of 20.6% versus 15.9% for the benchmark. On a net-of-fee basis, the strategy reported a return for the year of 19.2%, +3.3%
relative to the 15.9% return for the benchmark. Our dominant companies, as defined in the prior section, showed resilience by
outperforming the benchmark in a challenging first quarter, while also outperforming for the year where the index finished the
year up by double digits. Some highlights for the year include:

• Best relative performance year since 2009
• Third-consecutive year of outperformance
• Outperforming over all relevant time periods (gross-of-fees) since assuming portfolio management responsibilities

We believe that, as we end 2020, the aforementioned successes are due to our adherence to a disciplined investment process that
seeks to generate a repeatable pattern of performance. The foundation of our process is our four pillar approach. We note that
over nineteen years, each of the four pillars has generated outperformance globally, just as they do in our domestic-focused
strategies.

During meetings with investors over the past quarter, we enumerated several reasons why we believe Global Leaders may be
attractive to both current and potential clients. The first reason is that, as the strategy finishes its 20th year, it continues to achieve
its objective of delivering above-average returns with below-average risk. Second, it benefits from both a consistent investment
process and a consistent investment team over its history. It is also a high active-share strategy that implements the four pillar
investment philosophy, which has empirical evidence of alpha generation as illustrated in the previous graphic. Its low-turnover
approach takes advantage of time arbitrage, with the benefit of lower transaction costs and tax efficiency. Also, since the Global
Leaders strategy is my largest personal investment, my interests as a portfolio manager are aligned with our clients. Finally,
consistent with other Equity Opportunities Group strategies, risk is managed at a stock, portfolio, and firm level.

Source: Ned Davis Research

Annualized Return of Top Decile of MSCI World® Index by Factor
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History of Attractive Risk Adjusted Returns

• 19+ year history of achieving performance objective of above-average returns and below-average risk over time

Consistent Team, Philosophy, and Process

• Consistent team, philosophy, and process should lead to repeatable results
• Only investment person to leave the team was due to a retirement

Active

• High active share and high conviction provides alpha potential
• Four Pillars have empirical evidence of alpha generation and reduced downside risk over time

Long-Term

• Long-term focus allows for time horizon arbitrage as other investors are often overly focused on short-term
results and expectations

• Low turnover reduces transaction costs and tax impact

Align Interests with Clients

• Portfolio managers invest a portion of their personal capital in the strategies they manage, thus aligning our
interests with those of our clients

Risk Management

• Consistent risk management process measures and controls risk from three perspectives: Investment Risk
(margin-of-safety), Portfolio Risk (diversification), and Company Risk (leverage and earnings volatility)

Presently, the Global Leaders strategy is invested in a number of secular themes that we believe should continue, regardless of
the pace of the global recovery and current political uncertainty. Our first theme is seeking stocks that are involved in social
commerce. In the chart on the left, we highlight the growing trend of retail sales moving online. As eMarketer notes, by 2023,
close to one quarter of all retail sales should be online, globally. In Global Leaders, we own stocks that combine e-commerce and
social media, where the benefit to merchants is a more-efficient channel. McKinsey research shows that 25% of consumers who
become aware of a product end up buying it in China, where e-commerce is ahead of the West in many regards. Global Leaders
beneficiaries include Alibaba and Tencent, as well as Facebook, here in the U.S.

Source: iConsumer, McKinseySource: eMarketer, Statista
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As incomes grow, so does the demand for luxury goods. In the following charts we highlight our exposure to this theme, where
the personal luxury goods market has grown almost unabated since the mid 1990’s. The following chart on the right shows the
strong correlations between the sale of luxury goods and the global wealth effect. From LVMH, a seller of luxury goods, to
Ferrari, to Alibaba, a leading online luxury retailer, we have exposure to this dynamic trend in the Global Leaders strategy.

By investing in a select number of leading franchises globally, we believe we can continue to drive above-average returns with
below-average risk. We would point to 2020 as an example of generating outperformance in both up and down markets, in line
with this objective.

Source: Brookings Institute

Source: Bain & Company

Global Personal Luxury Goods Market ($B)

Personal luxury goods sales (USD $B) vs. HNWI financial wealth (USD $T) in 1998-2018.
Source: Bain Altagamma, Capgemini, Datastream, RBC

Global Luxury Good Sales and Global Wealth

We mentioned Alibaba and Tencent from a technology perspective, but these stocks also benefit from another theme in the
portfolio, namely, Asia Growth. As our holding AIA Group noted in July, the expansion of the middle class in Southeast Asia
will double in ten years: seven times faster than the rest of the world. Indeed, every second, five people enter the middle class
globally, and 87% of those people live in China. We have exposure to this opportunity through a number of our Global Leaders
holdings, including AIA Group and CSL Limited.
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Quarterly Review

For the quarter ended 12.31.2020, the strategy returned 8.6% on a gross-of-fees basis and 8.3% on a net-of-fee basis, relative to the
14.0% return for the MSCI World (net). The quarter was marked by strong stylistic headwinds as detailed in the following
graphic. As we noted previously, our four pillars have demonstrated their ability to outperform the benchmark since the year
2000. However, in shorter time periods, the pillars may experience headwinds. In 2020, we benefitted from our exposure to
quality and, as Ned Davis Research highlights, the top decile of quality stocks meaningfully outperformed the bottom 10% for the
year (as shown in gray). In the fourth quarter, however, each of our pillars underperformed the benchmark (as shown in blue).
For added context, the best-performing stock in the MSCI World Index for 4Q20 was Rolls Royce Holdings: a company that has
not reported a profit since 2016.

Our holdings, however, continued to make strides to create value for shareholders during the quarter. We highlight several here:

LVMH: Per the CEO on the third quarter call, “luxury consumption is not a proxy for the general economy.” Analysts also noted
“a perfect combination of near-term brand heat and long-term desirability at Louis Vuitton.” (Credit Suisse, 11.24.2020.)

Experian: “Globally, we are closing in on 100 million consumer memberships. This already makes us one of the largest direct-to-
consumer platforms in the world, something which will assume even more importance and relevance in a world where
digitization is accelerating rapidly.” Experian CEO on the 3Q20 investor call.

Paypal: As noted by CEO Dan Schulman on the third quarter earnings call, “we added 15.2 million net new actives (users) in Q3,
our second-highest quarter for organic customer acquisitions after last quarter's 21.3 million.”

We are excited about our holdings as we enter 2021. In the following section, we provide more detail on the events for our
holdings during the full year and the fourth quarter.

Source: Ned Davis Research

Global Factor Returns – Top Minus Bottom 10%
4Q20 and 2020
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Annual Winners and Losers

• Shares of Paypal doubled in 2020 as COVID-19 accelerated adoption of their payment services, as noted in our quarterly
performance review. Paypal is benefitting from accelerating adoption of e-commerce (where it facilitates merchant payments),
contactless payment at brick-and-mortar stores (which should grow as we exit the COVID-19 environment), and their digital
wallet (which facilitates block-chain payments) should build on the network effect for its services.

• Our holding in Tencent showed the benefits of global exposure in 2020, as “the Facebook of China” saw citizens increasing
the use of its services to keep up with events in a lock-down environment. Tencent shares reported a positive total return in
the first quarter of 2020, when the benchmark was down by over 20%.

• Facebook benefitted from the same that trends Tencent experienced in China, where social media become mission-critical for
citizens seeking real-time information during the COVID-19 environment, and businesses saw Facebook as a necessary tool to
reach consumers in a remote environment. With free cash flow expected to double by 2023, according to Bloomberg estimates,
we believe the future looks bright for the shares.

• Microsoft is a stock we have owned since 2008. In 2020, the company demonstrated that leaders that dominate their markets
can create wealth: in Microsoft’s case, this was through the growth of its Azure cloud computing platform.

• Charles Hansen was a stock we purchased in 2019, when it became cheap due to investor concerns over the prospects for its
healthy enzyme and flavorings business in China, all of which recovered to our benefit in 2020.

• Detractors included Phillips 66, a leading integrated energy company in North America, which was subject to a demand
shock for its products due to COVID-19, and is a stock we sold in 2020.

• Amadeus IT was a leading technology backbone for the travel industry that was also hit by COVID-19 causing reduced
demand for its technology and, along with HDFC Bank, the leading bank in India, was sold as the recovery from COVID-19
appeared elongated.

• Intercontinental Hotel Group also falls in the category of an industry-leading hotel franchise suffering from reduced
occupancy due to COVID-19, and was a position we exited during the year.

• Finally, Automatic Data Processing is a leading payroll-processing company that was sold in 2020. Management signaled
slower growth was on the horizon, as many of its growth initiatives that were core to our investment thesis would be delayed
for a number of years. We redeployed our capital into more promising opportunities.

Quarterly Winners and Losers

4Q2020 Contributors and Detractors

Source: Factset

2020 Contributors and Detractors

Source: Factset
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• LVMH, a position we established in 3Q20, and benefitted from the rebound in China’s demand and from the resolution of its
takeover process of Tiffany & Co. We believe the Tiffany acquisition has the opportunity to fuel growth for this leading
collection of luxury brands over the next several years.

• Paypal is a stock we highlighted in our annual review, but benefitted from their entry into block chain currency payments and
trading.

• Ferrari is benefitting from similar secular trends as LVMH, as the rebound in the economy in Southeast Asia increases
demand for its products.

• Constellation Software continues to acquire smaller software companies at a steady rate without sacrificing high returns on
capital for its investments.

• Mettler Toledo benefitted from the rebound in China’s economy as it has a long and entrenched presence in the country for
its industrial products and tools.

• Alibaba shares were under near-term pressure, as Chinese regulators took actions similar to ones in the U.S. to limit the
company’s monopoly in e-commerce. With an attractive valuation, the continued adoption of e-commerce in China, the
prospect for its cloud computing business to report a profit, and an eventual Ant Financial IPO, we look for the shares to
rebound in 2020.

• Domino’s Pizza took a breather in the quarter, after benefitting from COVID-19 through its mobile-ordering technology and
proprietary delivery service.

• S&P Global shares were under pressure, as investors grew concerned that debt issuance volumes in 2021 may not repeat the
robust levels of 2020. We view the secular growth in global debt issuance as an attractive investable theme over the long term.

• Charles Hansen was a long-term winner in 2020, but announced tepid future earnings guidance at their capital markets day,
and we sold the stock shortly after that meeting.

• Finally, Coloplast is a new holding that we began to establish a position in. As we look to buy quality stocks on sale, typically
we witness negative attribution as we build a position. We are positive on Coloplast as we highlight in the following section.

Fourth Quarter Purchases

Coloplast: Headquartered in Denmark, Coloplast is the leading manufacturer of ostomy and continence care products, globally.
It is also a leading manufacturer of advanced wound care, skincare, and surgical urology products. As a global leader in its
markets, the company benefits from a number of secular tailwinds that help propel its organic growth story.

Source: Company Reports
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Coloplast has a diversified product and covers a wide range of geographies with strong underlying growth. Coloplast holds the
#1 market position in its primary markets, and also holds high market share in its secondary markets. This enables the company
to generate economies of scale that are reinvested back into the business to develop new and innovative products.

Coloplast benefits from several investment themes that our investment team embraces related to this future, namely the aging of
the global population, greater consumerism in purchasing healthcare, and digital offerings transforming the sector. These themes
were reinforced at the company’s most recent investor day, where management discussed “building the consumer healthcare
company of the future.” We also look for unique companies at unique prices. Coloplast’s direct-to-consumer effort is unique,
enabling better patient outcomes aligned with our interest as shareholders. Through their decades-long relationships with
customers, the company generates impressive lifetime value, and is different than many medical device companies, where the
relationship ends after surgery. Finally, the company is creating a sustainable business through its thoughtful approach to
managing its business and its impact on the environment. For our clients, we look for Coloplast to emerge from the current lull in
procedure volumes and regain its prior form in terms of profitability and valuation.

Source: Company Reports

Fourth Quarter Removals

CHR Hansen:

Source: Company Reports
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CHR Hansen is based in Denmark and has been an investment in creating healthier food. According to the company; “everyday
our natural products are consumed by one billion people around the world.” We were attracted to the company because of its
initiatives to create healthier products that have experienced higher demand, especially in developing markets where higher
incomes translated into consumers seeking healthier foods. Moreover, the company’s focus on “good proteins” enabled research
and development funds to be leveraged across human, animal, and agricultural initiatives. We bought the shares when China
growth concerns weighed on near-term results in 2019. Since then, the new CEO and a rebound in China’s economy resulted in a
valuation at the high end of the historic range. With more limited upside potential and a more tepid organic growth outlook at a
recent investor day, we elected to redeploy our capital into better-perceived investment opportunities.

Tax Efficiency

A byproduct of the Global Leaders strategy is boosting after-tax returns and, while not all clients are taxable, we do carefully
monitor holding periods for our stocks. We seek to invest in #1 companies that can be owned for the long term. 2020 proved to be
a unique year for potential after-tax returns, as we posted a double-digit pretax return while also providing taxable investors
with limited to no capital gains, according to analysis of a representative account since inception of the strategy. We’d also note
that the last short-term capital gain taken by the overall strategy, outside of realizing the proceeds of an acquisition, was in 2012.
Finally, our approach remains consistent, and we believe long-term investors in the strategy will find that their tax cost (a
measurement of interest and capital gains tax paid divided by asset value similar to a management fee) was lower in the past five
years (through 12.31.2020) than in the prior five years.

Outlook

Why would one invest globally as we enter 2021? We highlighted in previous writings that, while non-U.S. stocks are cheap
relative to the U.S., stocks outside the U.S. have a better likelihood of outperforming when they are not only cheap but also when
their earnings are growing faster year-over-year than those of their U.S. counterparts. In the chart below, we highlight the
relative earnings growth of the MSCI China Index, where earnings were better relative to the U.S. in 2020, and as seen on the
right in blue, the MSCI China Index outperformed the S&P 500 in 2020. At present, we would note that Bloomberg projects faster
earnings per share growth for the MSCI World ex U.S. than for the S&P 500 for 2021.

Source: Bloomberg, EPS year-over-year growth ex-extraordinary items.

MSCI China and S&P 500 - 2020
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With the prospect for higher earnings growth outside the U.S., Global Leaders is overweight earnings growth and quality, and
the majority of our revenues are generated outside the U.S. In terms of quality, the median return on equity for our holdings is
over twice that of the index, while our median historic three-year EPS growth is more than two times that of the benchmark. Our
balance sheets remain fortified with median net debt/EBITDA of less than a third of the benchmark. Our top ten holdings exhibit
the themes we highlighted, including social commerce and Asia Growth, through top ten holdings Alibaba, Facebook, and
Tencent.

As of the end of 2020, while most of the companies are headquartered in the U.S., the majority of revenues are derived from
outside the U.S.

As we look to 2021, we are constructive on the global equity markets, as earnings growth looks to improve from 2020 levels and
as we transition from monetary stimulus driving the economy to private sector profits. A return to fundamentals should also be a
favorable environment for active managers such as ourselves.

Thank you for your investment and confidence in us.

Chip Wittmann, CFA®

Portfolio Manager

Source: Bloomberg, position-weighted equity holdings as of 12.31.2020. Source: Bloomberg, equity holdings as of 12.31.2020.

Geographic Allocation: Revenues Geographic Allocation: Domicile
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Performance Disclosure: Performance is preliminary and is annualized for periods longer than one year. Net of fees performance returns are presented net of the investment
management fees and trading expenses. Gross of fees performance returns reflect the deduction of trading costs; a client’s return will be reduced by the management fees and
other expenses it may incur. Investment management fees are described in Sterling’s Form ADV 2A. Performance reflects the reinvestment of interest income and dividends and
realized capital gains. The performance presented represents past performance and is no guarantee of future results. Performance is compared to an index, however, the volatility
of an index varies greatly and investments cannot be made directly in an index. Market conditions vary from year to year and can result in a decline in market value due to material
market or economic conditions. The Performance is considered Supplemental Information to the Composite Disclosure Presentation which is attached.

The ICE U.S. Dollar Index futures contract is a leading benchmark for the international value of the U.S. dollar and the world's most widely-recognized traded currency index. In a
single transaction the USDX enables market participants to monitor moves in the value of the U.S. dollar relative to a basket of world currencies, as well as hedge their portfolios
against the risk of a move in the dollar. U.S. Dollar Index futures are traded for 21 hours a day on the ICE platform.

The MSCI China Index captures large and mid-cap representation across China A shares, H shares, B shares, Red chips, P chips and foreign listings (e.g. ADRs). With 714
constituents, the index covers about 85% of this China equity universe. Currently, the index includes Large Cap A and Mid Cap A shares represented at 20% of their free float
adjusted market capitalization.

The MSCI EAFE Index is an equity index which captures large and mid-cap representation across 21 Developed Markets countries around the world, excluding the U.S. and
Canada. With 900 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in each country. Developed Markets countries in the MSCI EAFE
Index include: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New Zealand, Norway, Portugal,
Singapore, Spain, Sweden, Switzerland and the U.K.

The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the global emerging markets.

The MSCI World Index: The MSCI World Index is a broad global equity index that represents large and mid-cap equity performance across all 23 developed markets countries. It
covers approximately 85% of the free float-adjusted market capitalization in each country.

The S&P 500® Index is a readily available, carefully constructed, market-value-weighted benchmark of common stock performance. Currently, the S&P 500 Composite includes
500 of the largest stocks (in terms of stock market value) in the United States and covers approximately 80% of available market capitalization.

Technical Terms: Earnings Per Share (EPS): a key metric used to determine the common shareholder’s portion of the company’s profit. EPS measures each common share’s
profit allocation in relation to the company’s total profit. Price Earnings Ratio (P/E): is the relationship between a company’s stock price and earnings per share (EPS). The P/E
ratio shows the expectations of the market and is the price you must pay per unit of current earnings (or future earnings, as the case may be). Free cash flow (FCF): FCF
measures a company’s financial performance. It shows the cash that a company can produce after deducting the purchase of assets such as property, equipment, and other major
investments from its operating cash flow. In other words, FCF measures a company’s ability to produce what investors care most about: cash that’s available to be distributed in a
discretionary way. Net Debt-to-EBITDA: The net debt-to-EBITDA ratio measures a company’s ability to pay off its liabilities. It shows how much time the company needs to
operate at the current debt and EBITDA levels to pay all of its debt. (Technical definitions are sourced from Corporate Finance Institute.)

The Chartered Financial Analyst® (CFA) charter is a graduate-level investment credential awarded by the CFA Institute — the largest global association of investment
professionals. To earn the CFA charter, candidates must: 1) pass three sequential, six-hour examinations; 2) have at least four years of qualified professional investment
experience; 3) join CFA Institute as members; and 4) commit to abide by, and annually reaffirm, their adherence to the CFA Institute Code of Ethics and Standards of Professional
Conduct.

Specific securities identified and described do not represent all of the securities purchased, sold or recommended to clients. There are no assurances that securities identified will be
profitable investments. The securities described are neither a recommendation nor a solicitation. Security information is being obtained from resources the firm believes to be
accurate, but no warrant is made as to the accuracy or completeness of the information.

Past performance is not indicative of future results. Any type of investing involves risk and there are no guarantees.

The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC, and not those of Truist Financial Corporation or its executives. The stated
opinions are for general information only and are educational in nature. These opinions are not meant to be predictions or an offer of individual or personalized investment advice.
They are not intended as an offer or solicitation with respect to the purchase or sale of any security. This information and these opinions are subject to change without notice. All
opinions and information herein have been obtained or derived from sources believed to be reliable. Any type of investing involves risk and there are no guarantees. Sterling Capital
Management LLC does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of Truist Financial Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses. Securities and
other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other obligations of Truist Financial
Corporation, Truist Bank or any affiliate, are not guaranteed by Truist Bank or any other bank, are not insured by the FDIC or any other federal government agency, and are subject
to investment risk, including possible loss of principal invested.

Sterling Capital does not provide tax or legal advice. You should consult with your individual tax or legal professional before taking any action that may have tax or legal
implications.
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