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CAPITAL

STERLING CAPITAL

« $59 Billion in Assets Under Management

e 132 Professionals Providing Investment
Management and Client Service

e Strong Partnership with BB&T now
Truist

EQUITY OPPORTUNITIES TEAM

» Portfolio Manager: George F. Shipp,
CFA®

» Exceptional Continuity of Professionals
on Team

» Average Investment Experience of 21
Years

e Based in Virginia Beach, Virginia

PHILOSOPHY

Seek Capital Appreciation and Enhanced

Cash Flows By:

e Opportunistically Writing Covered Calls

 Identifying Companies with Attractive
Valuations and Strong Balance Sheets

» Focusing on the Appreciation of the
Stock Rather Than the Richness of the
Option

¢ Selecting Companies with Above
Average Growth and Return
Characteristics

PROCESS

¢ Investment Candidates are Stocks Held
in Other Equity Opportunities Portfolios

e Team-Based Approach to Fundamental
Research and Evaluation of Option
Alternatives

* Valuation Assessed Relative to
Historical Range, Industry Peers,
Growth Rate, and the Market

STRUCTURE

e AllCap Portfolio with Attractive Yield
from Option Premiums and Dividends

» Concentrated Portfolio of 20 - 27
Securities

e Options Written Out of the Money and
Usually for 6 Months or Less

*Performance inception date is 12.31.2003.

Data as of 06.30.2020. Index is CBOE S&P 500 Buy/Write Index.
Performance is preliminary and is annualized for periods
longer than one year. Net of fees performance returns are
presented net of the investment management fees and trading
expenses. “Pure” Gross of fees performance returns do not
reflect the deduction of any fees including trading costs; a
client’s return will be reduced by the management fees and
other expenses it may incur. Investment management fees are
described in Sterling’s Form ADV 2A. Performance reflects the
reinvestment of interest income and dividends and realized
capital gains. The performance presented represents past
performance and is no guarantee of future results.
Performance is compared to an index, however, the volatility of
an index varies greatly and investments cannot be made
directly in an index. Market conditions vary from year to year
and can result in a decline in market value due to material
market or economic conditions. Source: CBOE, S&P, FactSet,
Sterling Capital Management Analytics. The Performance and
Portfolio  Characteristics are  considered  Supplemental
Information to the Composite Disclosure Presentation which is
attached.
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Sterling (Gross) 13.81% -15.80% -8.84% 0.32% 3.11% 8.32% 6.93%
Sterling (Net) 13.33% -16.52% -10.37% -1.14% 1.50% 6.40% 4.88%
BXM 9.14% -15.11% -10.94% -0.48% 2.81% 6.34% 4.46%
S&P 500 20.54% -3.08% 7.51% 10.73% 10.73% 13.99% 8.62%
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Sterling (Gross) 22.13% 9.39% -1.90% 13.20% 12.92% -9.23% 28.08%
Sterling (Net) 19.74% 7.27% -3.72% 11.17% 11.30% -10.46% 26.20%
BXM 13.26% 5.64% 5.24% 7.07% 13.00% -4.77% 15.68%
S&P 500 32.39% 13.69% 1.38% 11.96% 21.83% -4.38% 31.49%
Portfolio Characteristics Top Ten Equity Holdings
Sterling 1. NXP Semiconductors NV 8.0%
Wtd. Average Market Cap $54.1B $388.0B 2. Akamai Technologies, Inc. 6.7%
Wtd. Median Market Cap $31.8B $137.2B 3. PTCinc. 6.1%
Wtd. Harmonic Median P/E Ratio (FY1) 16.8x 28.5x 4. Cortevalnc 5.2%
Median Historical 3-Year EPS Growth 11.3% 14.2% 5. Medtronic Plc 5.0%
Median Est. 3-5 Year EPS Growth 8.6% 6.5% 6. Centene Corporation 5.0%
i 0,
Median Net Debt/EBITDA 2.17 2.15 7. Ball Corporation 4.9%
1 0,
Median Return on Equity 11.1% 15.1% 8. Premier Inc. Clas.s A 4.8%
. 9. Lennar Corporation Class A 4.8%
Number of Holdings 21 508 . .
. 10. Activision Blizzard, Inc. 4.7%
Active Share 101.5% -
[ I [
Turnovers 102.3% . Total % of Portfolio 55.1%
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**Turnover is for the last 12 months. Portfolio characteristics totals may not equal 100% due to rounding. Specific securities identified and described do not represent all
of the securities purchased, sold or recommended to clients. There are no assurances that securities identified will be profitable investments. The securities described
are neither a recommendation nor a solicitation.
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SUMMARY STATISTICS

|
vs. CBOE S&P 500 Buy/Write Index

(of Quarterly Returns) Sterling Enhanced Equity SMA vs. CBOE S&P 500 Buy/Write Index

Gross of Fees, Since Inception (12.31.2003) Gross of Fees, Since Inception (12.31.2003)
Portfolio Return 6.93 = Up Market Down Market
Benchmark Return 4.46

Standard Deviation (Portfolio) 14.97 135.05%

Standard Deviation (Benchmark) 14.20 114.82%
Annualized Alpha 2.14

Beta 1.12

Tracking Error 6.34

Rolling 3 Year Batting Average 83.64%

Rolling 5 Year Batting Average 91.49%

Outperforms in Down Periods 50.00%

RISK vs. REWARD Capture Ratio

Gross of Fees, Since Inception (12.31.2003)

9.0% Growth of $1 Million

8.0% Gross and Net of Fees, Since Inception (12.31.2003)
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Up Market Capture is a measure of the manager’s performance when the benchmark has positive returns for the period relative to the benchmark itself. Down Market Capture is a
measure of the manager’s performance when the benchmark has negative returns for the period relative to the benchmark itself. The Growth of $1 Million chart is hypothetical
based upon the composite net of fees performance since inception.

Net of fees performance returns are presented net of the investment management fees and trading expenses. “Pure” Gross of fees performance returns do not reflect the deduction
of any fees including trading costs; a client’s return will be reduced by the management fees and other expenses it may incur. Investment management fees are described in
Sterling’s Form ADV 2A. Performance reflects the reinvestment of interest income and dividends and realized capital gains. The performance presented represents past
performance and is no guarantee of future results. Performance is compared to an index, however, the volatility of an index varies greatly and investments cannot be made directly
in an index. Market conditions vary from year to year and can result in a decline in market value due to material market or economic conditions. The Performance, Summary
Statistics, Risk vs. Reward, Up Market/Down Market Capture Ratio, and Growth of $1 Million are considered Supplemental Information to the Composite Disclosure Presentation
which is attached. Source: CBOE, eVestment Analytics, FactSet, Sterling Capital Management Analytics. For one-on-one presentations only.

IMPORTANT INFORMATION — DESIGNATIONS: The Chartered Financial Analyst® (CFA) charter is a graduate-level investment credential awarded by CFA Institute — the largest
global association of investment professionals. To earn the CFA charter, candidates must: 1) pass three sequential, six-hour examinations; 2) have at least four years of qualified
professional investment experience; 3) join CFA Institute as members; and 4) commit to abide by, and annually reaffirm, their adherence to the CFA Institute Code of Ethics and
Standards of Professional Conduct.



*SUOT}TPUOD DTWOU0D 1O Jo¥Ieur
[ELI9JEWT 0} SNP SNJLA JSNILUL UL SUIDIP B UT JINSII Ued pue 1eak 0} 1eak woiy AIeA SUOTIIPUOD JOMIRW 30IG "S)NSal axmny jo sajuerens ou st pue sduewioyrad jsed syussardar pajussard souewrroyrad ayy </
-a1qerreae 324 jou st aduewoyiad a31s0dwod Jo s1eak 9a1y) [[NJ B usyMm 0 [0z 03 Jotxid sporrad enuue 1oy pajussaid aq 03 paxmbar jou st 3y ‘porrad
ypuow 9¢ Surpadard dyj I9A0 SUINISI ILUNPUR] pue a31sodwod sy Jo AjIqeriea ay) SaINseaw UOHEIASD PIepUr)s PazIenuue Ieak o1y} oY "Ieak 2Ius ayj 10§ ajrsodwod ayj ur sorojiod Xis ueyy ssa
aIe 919} USyM [NISUrueaw Jou SI 3 “1edk d113ud a3 10§ a31sodwiod auyy ur sorjog3rod [[e Jo PoYIaw UOHR[NI[Ed UORIASD pIepue)s pajySrom-jasse ue Aq painseaws si pajuasaid uorszodsip a3rsodwod fenuue ayJ, |9
“Afrenuue syurod siseq gg a1e sa9§ Juswaeurw [enjoe s,SUI[I9)G "S99J ATRNSIUTWPE I9YJ0 pue Apojsnd ‘Juswadeurr orjoyirod ‘sysod Surpen
10§ Sa3IeD [[B SIPN[OUL 39) YIAS 9L, “JUNOddE [ENPIAIPUL U3 JO 93] YIAIS [BIOR 3} SIO9[JAI WINJdI 99 JO 39U dY ], )00 Jurper; Surpnpour sa9ay AUe Jo uondnpap ayj 109[Ja1 J0U Op SUINJDI S99§ JO 8013 21N, 'G
*SJUNOWE IR[[OP [ELISJEWLUI 0} NP soXe} SUIP[OYYIIM S[JRIR[I3I-UOU JO J9U PJe[Nd[ed J0U dIk SUINY "Paxul]
A[reornowoa8 are sumnjar pajySrom awn JIPOLIdJ “SMO[F ysed pajySom snd anfea joxrewr porrad jo Suruurdaq Sursn suinyar orjogirod [enprarpur ay3 SunySom Aq pajernofed axe sumjar ayisodwo)) 0,01 ueyy
1972213 SMOTJ Sed I0J PIN[eASI dIe SOI[OJ3I0] "POYIW ZJAI(] PIYIPOIA 33 Sursn A[Ujuour paje[nofed axe SUINal OI[0J}I0 ] "SIB[[OP G U pajiodar are sduewoyad pue suorenye, “SUrjunodde SWodUl panide
pue djep-aper} dZIIN pue PUI-YFUoOW Jepus[ed Jo se A[yjuouwr panfea are sorfojiiod [[y 'sasso] pue sureS [eyided paziearun pue pazijeal pue SPUIPIAIP PUE SUWIODUT }SIIDIUT PIISIAUISL S)OS[JO1 dDUBULIOND] F
‘3sonbax uodn aqereae are suonejussard juerdwod Surredard
pue soueurroyrad Sumemored ‘sorjojrrod Sumiea 105 saI[o] 3senbar uodn ajqereae st suondissp 1Y) pue sajsodwiod s, DS JO [[e JO ISI] 939[dW0d Y JusunsaAul [eur3LIo ay) jo Juadiad e se awodur pue
uonewardep /uonenardde sord sapnppur wmyar [ejo ] 10979s A[esrdA) sroSeurw [[ed PaIsA0D UDIYM WOIJ SYD03S JO ISISATUN ) sjuasardar 1 “Asuow sy je A[YFUOUT USJILIM S[[ED YIIM SXD0IS 00S J29S JO 193seq
e Jo oouewoyad ay) moys 03 pauisap st jey) (AXY [OQUIAS 1o501) Xopu] I /AN 9Og) 9y st xepur dyerrdoxdde sy ‘g00z ‘1€ ToquIadd( @3ep uonear)) ‘g0z ‘1§ Joquuand(] 23sodwod jo ayep uondaouy ¢
“awun Aue Je SUosear 1930 10 [duuosiad ur saSueypd 03 NP PaLINDII0 dARY “UIRIdY pajussaid se ‘sajrsodwod jo suoneraye oN “uondaour adurs orjoyirod ayy padeuew sey ‘v1D ‘ddiyg g 981090 7
‘uorjerodio)) erueur] 3smI] Jo A1erpisqns paumo A[[oym e st )] juswadeuey
reade) Surrag ‘uonerodio)) [eURUL] IS W0y 0 sjenbas se padrow Auedwoy) Surpjopy ouf ‘syyueq jsnipung pue uonerodio) 12949 ‘610 Fqada(] UJ "sareysoueg euueyanbsng jo aseyoind s, 19gg jo
asop ayy Surmoroy Auedwo)) juswaeurey uoyeng era juswadeuew [eyide)) urfiaig paurof ssakordwe mau Jyde ‘STz Isndny Ul Juswadeue|y 19ssy GDIOHD 10§ a1k ¢10g 03 Iotid | sjassy WL [ejo],, pue
,,S19SSY WIIL] JO Juad1d ], “juswadeuepy [eyide) Surpialg ojur padowr uuy juswadeuey 19ssy GOIOHD ‘€107 Arenue( uy juswaSeuey [eyide) Suriag ojur paSrow juswaSeue]y J9ssy 12944 ‘A[euonippy
‘Jueuwraeuey Te3rde]) SUT[I9)g UT JSaI10jUT S jusRGeURW PAINIONIISAI pue padnpar jey} uoneiodio) [9gg YIm juswaaide ue ojur paisjua reyrde)) Surfiaig jo dnoid jusweSeuew ay) ‘010z 1090100 Ul D11
JuswaGeuey reyde)) Surpielg ur axess drysioumo Aymba Ajrofewr e paseyoind uonerodio) 1239494 ‘600z [1dy U “wyy paumo sakojdurs ue awodaq 03 Ny wory Auedwo)) juswadeury [eyide)) Surfag jo
ssaursnq pue sjasse ayj [[e paseydind )7 juswaSeuey reyde)) Suriaig ‘100z Arenue( uy ((JAV(]) JUsUDSeUR]A J9SSY PajIU(] JO ATRIpISqNs paumo Afjoym e sem SurfIaig ‘100 Arenue( 03 IOLL] ‘S}osse paouereq
pue swodur paxy ‘Aymba jo Ajarrea e saSeuew Surpielg “Sururery J0 (IS JO [9AJ] ure31ad e A[dwi Jou S20p UonensISY “DHS Y3 UM IOSIAPE JUSUIISIAUT PaId)sIdar e st (NDS) D11 juswadeuey reyrde)) Surfag 1
TSIION

‘uonjejuasaid ajrsodwod o1y1ads Aue Jo A>erndoe ay) dInsud
JOU S20p UOTIEIIJLIdA ‘SpIepue)s SJI9 Y} Ym aduerdurod ur adueurroyrad juasaxrd pue ajenores 0} paudisap are sainpasord pue sapijod s,wry ay) () pue siseq apim
-WIIJ e U0 spiepuels SJI9 Y3 Jo sjudwdimbax uononnsuod ajrsodwod ayj (e Yyrm parjduod sey wiary ay} (T) I_Yjaym sassasse UonedJLa A ‘ysanbar uodn ajqereae are/si
(s)110dax uonjedryaA YL, ‘81I/IE/CT 03 T0/10/10 sporiad ayy 10y paryiraa Apjuapuadapur uaaq sey )7 yudwaSeuey [eyrde) Surpra)g ‘sprepueis §J1o a3 Y3m aouerjdwod
ur podax sty pajuasard pue paredard sey pue (@SJ[D) SPIEPUL)S IDUBULIONIDJ JUIUISIAU] [eqo[D) 3y} YPIm duerjdwod swrep )7 juswaSeuey [eyrde) Surprayg

g9c e e wondaI] 33Ul5 PIZIETAITY
0cg 0o e £T z 8t 0Tt 6T 00z
a4 f5 08 3 T e L 956 oot
T oTe 25T £5°0 TIET A b ™ 0EET 104 900z
AT 269 669 [ AE0T 11 fe ™ 056 Tl 00T
el ot coer- a1 06T 1T 1z ar Tee- ooze- 800z
F2eL 56791 16¢T [35: 44 20 £ ce 0TET £I0E 6007
e 6707 9gc aros T cr 15 cTot fuid | otoz
E5°ET et L TE6E £0 7t 67 o arT 4017
0L 99ET 0TS Fiticl 0 0t £z are SFOL 4117
e el STET agecr 00 T 0z TLEL £1TE 10T
05'c - Toc orCLT oo T 61 iTL 656 TI0T
e e e CeTIE oo 6 9t e 05T Sl
659 68 i 74 S09IE oo & £1 UL 0TEL 910z
ToC ocg 0O'ET F06'CE oo 6 ct 0ETL £6TL 10T
0 966 LT 63895 o0 9 [ g TE 10T
T g §¢l T6T°8C oo 4 c 0T 05z 10T
=) =T ¥apu] ligige) GEEERF S i) SONOFHO] EEFELEERN £33170 55015 TEaR,

LET pLELY ABTIE Teg O apsoduro Sassy wag joadag poLIa ] 0 pUg ELALIN umjayg [EjoL .amyg,
IR ITAE wrsodurony TE}OL fassy reoduzoy WIn}ay [EIOL

‘mopf ysva s,01j0f140d ay3 aauvyua 03 Afworsiuniioddo uazgrim aav suodo 1jpo adaym sorjofiiod dnoiy sarpunisoddo Apnbg 4ayzo
w1 pjay saruvduwiod wy Ajravwinid jsaour sorjofiiod Apnbg paouvyug s,8u1p4ais ‘soijoftiod Apunbg paouvyug dvim paSvuviu Aja3pivdas Aivuo13a.10s1p v Jo ssisuo)) TOGATIISI]

610 ‘1€ 19quida( — €00T ‘T€ #2quia%d
aysodwo) YIAS A11nbg pasueyuy - juswaGeuey [eyrde) Surpiaig



	Slide Number 1
	Slide Number 2
	Slide Number 3

