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Dorian Pelts the Carolinas

*  Hurricane Dorian pelted the Carolinas making landfall over Cape Hatteras as a category one storm Friday
morning. We have few concerns around any of the impacted counties from a credit perspective. Coastal areas across
the Southeast tend to hold a surplus of cash reserves in the event of storms.

*  Two of the impacted areas, Wilmington and Dare County, N.C., for example, hold $51.7 million and $31.2 million in
cash reserves on their books, respectively, according to their most recently published CAFR, which equates to a
strong 59% and 30% of their general fund expenditures. The added cash will be used immediately for overtime pay
for emergency personnel before the cleanup effort begins.

*  Trump approved a federal disaster declaration for North Carolina Tuesday night, which will hasten the availability
of FEMA funds for impacted areas. As we have seen with previous storms, FEMA has typically absorbed
approximately 75% of the added storm-related costs with the local municipality covering the balance.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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