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* The Federal Reserve surprised investors last week by signaling a faster pace of policy
normalization than the market expected with two rate hikes now projected in 2023. The Treasury
Treasury yield curve bull flattened to levels not seen since last November as markets priced Term Yield AMTD AYTD
in the start of the next rate hiking cycle. |
*  Muni yields increased in a more parallel fashion on the Fed’s hawkish tone, which produced | 1Year | 008 0.04 -0.03
cheaper valuations across the curve. The positive technical environment remains firmly I
entrenched throughout the summer, so the improved ratios likely represents a buying | 2Year | 025 0.11 0.13
opportunity. I
. . . . 5Year 1 087 0.08 051
* Despite the Treasury rate volatility last week following the Federal Open Market Committee I
(FOMC) meeting, credit spreads continued to grind as investment grade option-adjusted | 1qyear : 1.44 -0.16 052
spread (OAS) tightened 2 basis points (bps) to 82 bps and high yield OAS tightened 4 bps to 1
286 bps. 30 Year | 201 027 0.37
Tax-Exempt

Tax Revenues Increasing

+ State tax revenues have risen 9.6% in the quarter ending March 31, 2021, according to the U.S. Census Bureau. Sales tax growth
continues to gain momentum rising 34% year-over-year as of April 30. Massachusetts saw the largest increase in sales taxes, up
nearly 82%.

U.S. Airline Travel Continues to Rebound

* As of last Friday, U.S. airline travelers exceeded two million people per day for the first time since the COVID-19 pandemic
began. The number is about three-quarters of the volume recorded on the same day in 2019, according to the Transportation
Security Administration.

Bipartisan Infrastructure Plan Gaining Traction

* Support for Senator Mitt Romney’s bipartisan infrastructure proposal seems to be gaining traction after several moderate
Democratic Senators balked at the $6 trillion proposal pushed by Democrats on concerns that it was too expensive. While work on
the Democrat-only plan will continue, both plans appear to be embracing a broad expansion of the use of tax-exempt financing as a
primary funding tool.

Municipal Yields

Term Municipal Yield AMTD AYTD TaX'EYqi:l';’alem M”"'Fffﬁaovz,;)e)asury AMTD AYTD
1Year : 0.12 0.05 -0.01 : 0.18 157.69 5443 32.69
2 Year ! 0.16 0.06 0.02 ! 0.25 6297 -8.11 5264
5 Year I 050 0.02 0.28 I 0.77 57.17 287 381

10 Year : 0.96 -0.03 025 : 148 66.75 466 1099
30 Year i 145 -0.06 0.06 i 2.23 72,04 5.88 12 46
Taxable

Corporate Inventories and Volume

+ Trading volume was solid for a summer week bisected by a Fed meeting with flows very balanced. Dealers were net lifted on about
$500 million worth of investment grade bonds through Thursday. Investors, particularly foreigners, were net buyers of the long end
with dealers reporting heavy OWIC (offers wanted in competition) activity overnight for most of the week. Financials were the
most heavily net bought sector by investors.

New Issue Credit Calendars Remain Manageable

+ Investment grade new issue supply came in just under expectations for the week with $22.7 billion pricing from 17 deals. Deals
were managed around the Fed on Wednesday with Nvidia (NVDA) printing the largest deal of the week last Monday, issuing $5
billion. Deals received good execution and continue to be met with strong demand. Estimates for this week are $25 billion.

As 0f06.18.2021. Sources: Bloo mberg, Barclays Capital, Bank of Ame rica Me rrill Lynch. Ple ase see page 3 for important disclo sures and definitions.
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Sectors!
Duration Spread AMTD AYTD 52|:|?’:§ek szl:\;v;ek

Inve stment Grade Corporate : 8.76 : 82 -2 -14 153 81
-Financial : 6.62 : 73 0 -10 142 72
-Industrial L 954 85 -2 16 159 84
-Utility : 10.49 : 95 0 -1 150 94
High Yield : 3.85 : 286 -10 -74 630 280
Securitized : 424 : 33 14 -9 79 1"
-Commercial Mortgage-Backed Securitie s : 5.19 : 55 -3 -26 135 55
-Asset-Backed Securities : 2.03 : 22 -3 -1 70 22
-Mortgage-Backed Securities : 4.19 : 31 15 -8 75 7

International Yields

Germany Japan UK. France ltaly Spain Greece
2 Year i -0.67 -0.11 0.13 -0.64 -0.34 -0.52 --
5 Year : -0.59 -0.10 0.38 -0.50 0.14 -0.23 0.05
10 Year : -0.20 0.05 0.75 0.16 0.87 0.46 083
30 Year i 0.25 0.68 1.21 093 1.85 1.41 --

Commodities
Current AMTD AYTD Current AMTD AYTD Current AMTD AYTD
Dow Jones 33,290.08 -1239.37 2683.60 VIX 20.70 3.94 -2.05 CRB 205.86 0.16 38.06
S&P 500 416645 -37.66  410.38 MOVE 60.45 8.41 11.47 Gold 1,769.00 -136.30 -126.10
Nasdaq 14,030.38 281.64 1142.10 oil 71.64 5.32 23.12
Gas 216.83 3.14 75.82
Current AMTD AYTD Current AMTD AYTD
United States 0.25 0.00 0.00 US.Dollar 92225 2.396 2.288
Europe 0.00 0.00 0.00 Euro 1.186 -0.036 -0.035
United Kingdom 0.10 0.00 0.00 Pound 1.381 -0.040 0014
Japan 0.10 0.00 0.00 Yen 110.210 0.630 7010
Canada 0.25 0.00 0.00 Canadian Dollar 1.247 0.040 -0.026
TED Spread 10.7 -2.19 -7.31 Franc 0.922 0.023 0.036

As 0f 06.18.2021. Source: Bloomberg. Ple ase see page 3 for impo rtant disclosures and definitio ns.

Sectors are represented by the folbwing indices: Investment Grade Corporate — Bloomberg Barclays U.S. Corporate Bond; Financial - Bloomberg Barclays U.S.
Aggre gate Investme nt Grade Finance; Industrial- Bloomberg Barclays U.S. Aggre gate Inve stme nt Grade Industrial; Utility - Bloo mberg Barclays U.S. Inve stme nt Grade
Utility: High Yield — Bloomberg Barclays U.S. Corporate High Yield; Securitizd — Bloomberg Barclays U.S. Securitize d; Commercial Mo rtgage -Backed Se curities —
Bloomberg Barclays U.S. Aggregate CMBS; Asset-Backed Se curities — Bloomberg Barclays U.S. Aggre gate ABS; Mo rtgage-Backe d Se curities — Bloo mbe rg Barclays
U.S. Aggregate MBS.
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Technical Terms

Durdation: a toolusedin assessing the price volatility of a fixed-income security

Municipal/Treasury Ratio: a comparison ofthe currentyield of municipal bonds to U.S. Treasuries

Tax-Equivalent Yield: the return that is required on ataxable investmentto make itequalto the return on a tax-exempt investment
TED Spread: the difference between the three-month Treasury bill and the three-month LIBOR basedin U.S. dollars

Yield: income-only return on investmentexpressed as an annual percentage

Yield Spread: the difference between the quotedrates of return between two different investmentvehicles; also called the creditspread

Index Definitions

The voldtility of an index varies greatly; all indices are unmanaged and investments cannotbe made directly in an index.

Bloomberg Barclays U.S. Aggregate ABS Index: A component of the Bloo mberg Barclays U.S. Aggregate Index, the Bloomberg Barclays U.S. Aggregate ABS Index includes pass-
through, bullet and controlled amortization structures. The Index includes only the senior class of each ABS issue andthe ERIS A-eligible B and C tranche.

Bloomberg Barclays U.S. Aggregate CMBS Index: A component of the Bloomberg Barclays US. Aggregate Index, the Bloomberg Barclays U.S. Aggregate CMBS Index includes
investment grade securities that are ERISA-eligible under the underwriter’s exemption.

Bloomberg Barclays U.S. Aggregate MBS Index: A co mponent of the Bloo mberg Barclays U.S. Aggregate Index, the Bloomberg Barclays U.S. Aggregate MBS Index covers the
mortg age-backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae (FNMA) and Freddie Mac (FHLMC). The Index is formed by grouping the universe of over 600,000
individual fixed rate MBS pools into approximately 3,50 0 generic aggregates.

Bloomberg Barclays U.S. Aggreqate Investment Grade Finance Index: A co mponent of the Bloomberg Barclays U.S. Corporate Bond Index, the Bloomberg Barclays U.S. Aggregate
Investment Grade Finance Index measures publicly issuedinvestment grade U.S. corporate bonds in the Finance sector.

Bloomberg Barclays US. Aggregate Investment Grade Industrial Index: A co mponent of the Bloomberg Barclays US. Corporate Bond Index, the Bloomberg Barclays US.
Aggregate Investment Grade Finance Index measures publicly issued investment grade U.S. corporate bonds in the Industrial sector.

Bloomberg Barclays U.S. Aggregate Investment Grade Utility Index: A component of the Bloomberg Barclays U.S. Corporate Bond Index, the Bloomberg Barclays U.S. Aggregate
Investment Grade Finance Index measures publicly issued investment grade U.S. corporate bonds in the Utility sector.

Bloomberg Barclays U.S. Corpo rate Bond In dex: The Bloomberg Barclays U.S. Corporate Bond Index me asures the investment grade, fixed- rate, taxable corporate bond market. It
includes USD-denominated securities publicly issued by U.S. and non-U.S. industrial, utility and financial issuers.

Bloomberg Barclays U.S. Corpo rate High Yield Bond Index: The Bloo mberg Barclays U.S. Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-
rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Bal /BB+/BB+ or below.

Bloomberg Barclays U.S. Seauritized Index: Bloomberg Barclays U.S. Securitized Index is comprised of predominantly MBS Agency securities, but also includes ABS, CMBS and
coveredsecurities. Bloomberg Barclays US. Treasury Strips 20 + Year Index tracks the performance of zero coupon U.S. Treasuries with a duration of 20 years or more.

CRB: The Commodity Research Bureau (CRB) Index acts as a representative indicato r of today's global commodity markets. It measures the aggregated price direction of various
commodity sectors.

Dow Jones: The Dow Jones Industrial Average (DJIA) is an index thattracks 30 large, publicly-owned blue chip companies trading on the New York Stock Exchange (NYSE) and the
NASDAQ

ICE BofAML 1-10 Year Municipal Securities Index: The ICE BofAML 1-10 Year Municipal Securities Index is asubsetofthe ICE BofAML U.S. Municipal Securities Index including all
securities with a remaining term to final maturity less than 10 years.

MOVE: The MOVE Index is a well-recognized measure of U.S. interestrate volatility th at tracks the movementin U.S. Treasury yield volatility implied by current prices of one-month
over-the-counter options on 2-year, 5-year, 10 -year and 30 -year Treas uries.

Nasdag: The Nasdaq Co mposite Index is the market capitalization-weighted index of over 2,500 common equities listed on the Nasdag stock exchange. The types ofsecurities in the
index include Americ an depositary receipts, common stocks, real estate investmenttrusts (REITs) andtracking stocks, as well as limited partnership interests. The index includes all
Nas dag-listed stocks that are not derivatives, preferred shares, funds, exchange-traded funds (ETFs) or debenture securities.

S&P500: The S&P 500 Index is widely regarded as the bestsingle gauge of the U.S. equities market. The index includes a representative sample of 500 kading companies in leading
industries ofthe U.S. economy. The S&P 500 Index focuses on the large-cap segment ofthe market; however, since itincludes a significant portion

ofthe total value ofthe market, italso represents the market.

VIX: The CBCE Voldtility Index, or VIX, is areal-time market index representing the market's expectations for volatility over the coming 30 days.

Disclosures

Specific securities identified and described do not representall of the securities purchased, sold or recommended to clients. There are no assurances thatsecurities identified will be
profitable investments. The securities described are neither a recommendation nor a solicitation. Security information is being obtained from resources the firm believes to be
accurate, but no warrant is made as to the accuracy or completeness of the information.

Opinions and estimates offered constitute our judgment and are subjectto change without notice, as are statements of fin ancial market trends, which are based on current market
conditions. We believe the information provided here & reliable, but do not warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the
purchase or sale of any financial instrument. The views and strategies described may no t be suitable for all investors. This material has been prepared for informational purposes
only, and is not intended to provide, and should not be relied upon for, accounting, legal or tax advice. References to future returns are not promises oreven estimates of actual
returns aclient portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and are notto be relied upon as advice or interpreted as a recommendation.

Past performance is notindicative of future results. Any type of investing involves risk and there are no guarantees.

The opinions contained in the preceding presentation reflect those of Sterling Capital Man agement LLC, and not those of Truist Financial Corporation or its executives. The stated
opinions are for general information only and are educationalin nature. These opinions are notmeant to be predictions or an offer of individu al o r persondlized investment advice.
They are not intended s an offer or solicitation with respect to the purchase or sale of any security. This information and these opinions are subject to change without notice. All
opinions and information herein have been obtained or derived from sources believed to be reliable. Any type of investing involves risk and there are no guarantees. Serling Capital
Management LLC does notassume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of Truist Financial Corporation. Sterling Capital Man agement LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individu als and businesses. Securities and
other investments held in investment management or investment advisory accounts atSterling Capital Man agement LLC are not deposits or other obligations of Truist Financial
Corporation, Truist Bankor any dffiliate, are notguaranteedby Truist Bank or any other bank, are notinsured by the FDIC or any other federal government agency, and are subject
to investment risk, including possible loss of principal inves ted.

Sterling Capital does not provide tax or legal advice. You should consult with your individual tax or legal professional before taking any action that may have tax or legal
implications.
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