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Municipal Fundamentals Remain Strong

*  The spring fiscal survey conducted by the National Association of State Budget Officers was released last week and
indicated that state reserve funds are expected to reach an average of 8.6% of expenditures by FYE19, the highest
since records began in 1988. By way of comparison, reserve levels were 4.8% of expenditures in fiscal year 2008.

*  Additionally, no states reported making mid-year budget reductions due to revenue shortfalls during the current
fiscal year. However, spending growth is starting to ramp up. Spending growth for the year will come in around

5.8% — much higher than the 4.3% growth recorded just six months ago during the fall fiscal survey.

»  Following release of a late FY18 CAFR a few weeks ago, California Legislators passed a $147.8 billion general fund
budget yesterday for FY20, which will begin July 1.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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