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Corporate Volatility Remains Elevated

*  While spreads as of Friday’s close narrowed only 1 basis point, volatility in the corporate credit market remained
elevated following comments by Fed Chair Powell and Friday’s jobs report.

*  Animproved macro tone following what were perceived as dovish comments by Powell on Tuesday provided
more favorable conditions for the Investment Grade primary market and caused modest spread tightening.

*  The knee-jerk reaction to Friday’s weak jobs report was a move wider in spreads. However, as the day progressed,
there was capitulation back to unchanged to a few basis points better in spots.

*  Investment Grade supply surprised to the upside this week as market conditions improved and a number of issuers

brought deals, presumably many that had been sidelined by volatility over the last week or two. Over half of this
week's $25 billion was printed on Wednesday when nine borrowers crowded into the market.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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