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Strong Week for Corporate Bonds 
• It was a strong week for corporate bonds as credit spreads tightened every day regardless of how the stock market 

performed. U.S economic data was positive yet inflation remains subdued, which keeps the Fed on the sidelines and 
money flowing into credit.  
 

• The big company-specific news last week hit Friday morning when Chevron announced it was buying Anadarko 
for $33 billion, structured as 25% cash and 75% stock, a notably credit-friendly transaction. APC bonds quickly 
compressed to Chevron's AA-levels, which was worth 80-100 basis points (bps).  
 

• The Exploration & Production subsector rallied in sympathy, with names like Hess 20 bps tighter on the day. 
Chevron was 5-10 bps wider, mainly on anticipation of new supply, although they could cover the cash portion 
with what they have on the balance sheet.  
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