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Summary Treasury Yields

*  Quarter-end rebalancing and the details around President Biden’s infrastructure spending plan
will likely impact Treasury yields this week The ten-year yield found stability in the 1.65% t0 | 1arm 783UV A MTD AYTD
1.70% range after rising approximately 75basis points (bps) during the first quarter. Yield

* The municipal bond market responded well to last week’s heavy new issue calendar despite | 1Year
concerns that a spike in supply during a period of rising yields would shake investors’
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confidence and lead to additional selling. The opposite happened as steady inflows of new | 2 Year : 0.14 0.01 0.02
money attracted to the higher yields easily digested the largest weekly issuance year-to-date. 5 Year : 087 0.13 050
* Credit markets held in well last week despite another week of heavy supply, and dealers : ' ' '
continued to shed inventory ahead of quarter-end. As rates stabilized, there was a brief spasm of | 10 Year | 1.68 0.27 0.76
buy interest from Asia, though it did little to move spreads wider. For the week, investment 30 Year : 238 023 073

grade spreads widened one bp to 96 bps and high yield tightened 12 bps to 329bps.

Tax-Exempt
Credit Rating Outlook Improves

» It was a busy week for rating agency outlook revisions. S&P raised the outlooks from negative to stable on the state, local government,
school district, charter school, airport, mass transit, and toll road municipal sectors. The outlook revisions across a wide swath of sectors
are tied to the stimulus funds tobe received from Washington, which are expected to have far-reaching implications for the economy.

*  Moody’s revised the outlook on the higher education sector to stable. As justification for the move, Moody’s cited a combination of factors
including “the potential for students to return to campus in greater numbers in Fall 2021, the funding boost from additional federal
support and fiscal stimulus, a steadier outlook for state funding, and strong investment returns.”

* Finally, Moody’s revised Illinois” outlook to stable on Thursday, citing the increased level of federal support the state will receive from
stimulus monies. The Governor’s $41.6 billion fiscal year 2022 budget proposal , which was released prior to passage of President Biden’s
stimulus plan, did not assume additional federal aid. The state is now on tap to receive $7.5 billion in aid from passage of the stimulus
plan, which the governor has since said will be used to pay off lending from the Fed’s Municipal Lending Facility and reduce the state’s
bill back-log.

California Finances Continue to Improve

+ California revenues continue to do well. This week, the state’s finance department reported the state has collected approximately $26
billion in revenue so farin fiscal year 2021, which is tracking about 13% above budget.

Municipal Yields

Term Municipal Yield AMTD AYTD Tax'f(‘}:f;ale”‘ M“"g'aptfolf(ru;oe)as“'y AMTD AYTD
1Year | 0.09 -0.03 -0.04 | 0.14 147.78 -3431 2278
2 Year ! 0.14 -0.05 0.00 ! 0.22 100.94 4867 1467
5 Year I 050 -0.06 0.28 I 0.77 57.79 -18.79 319
10 Year : m 003 0.40 : 17 6623 1492 41152
30 Year i 174 -0.06 0.35 i 2.68 73.17 1050 -11.34
Taxable

Oracle $15Billion New Issue Deal

* Oracle kicked off last week with an out-of-nowhere $15 billion deal to refinance some maturity debt and pay for another big increase in
their share repurchase program. Moody’s downgraded Oracle two notches to Baa2 from A3 and Fitch downgraded Oracle one notch to
BBB+ from A- following the news of the company’s plan to issue new debt, noting gross leverage will total low 4x.

Jackson National Pulled Inaugural HoldCo Deal

*  On Thursday, Jackson National pulled its inaugural holdco deal right before pricing. The company noted it "received late notification
concerning potential claims by two recently departed executives of the business.” The new issue deal received $10 billion in orders for its
$1.6 billion three-tranche and was able to move pricing some 35 bps from the initial talk.

Investment Grade Credit Supply Continues to Surprise to the Upside

* At $183 billion, March would have been the biggest month of investment grade supply ever without March, April or May 2020. April
supply is expected to drop off in the pace of supply with only about $85billion expected.

As 0f03.26.2021. Sources: Bloo mberg, Barclays Capital, Bank of Ame rica Me rrill Lynch. Ple ase see page 3 for important disclo sures and definitions.
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Sectors!
Duration Spread AMTD AYTD 3 zljl?’gﬁek J zl:\;v;ek
Inve stment Grade Corporate : 8.45 : 96 6 0 284 88
-Financial : 6.42 : 88 1 5 285 76
-Industrial : 9.18 : 99 4 -2 287 93
-Utility : 10.47 : 103 6 -3 263 97
High Yield : 3.88 : 325 -1 -35 942 315
Securitized : 413 : 21 -3 =21 81 14
-Commercial Mortgage-Backed Securitie s : 5.18 : 70 0 -1 200 65
-Asset-Backed Securities : 2.09 : 34 5 1 288 26
-Mortgage-Backed Securities : 407 : 17 -3 -22 75 10
Germany Japan UK. France ltaly Spain Greece

2 Year i -0.72 -0.14 0.06 -0.62 -0.42 -052 --

5 Year : -0.68 -0.09 0.33 -0.60 -0.04 -0.32 0.22
10 Year : -0.35 0.08 0.76 -0.10 0.62 0.29 0.86
30 Year i 0.22 0.64 1.28 0.77 161 122 -

Commodities
Current AMTD AYTD Current AMTD AYTD Current AMTD AYTD
Dow Jones 33,072.88 214051 2466.40 VIX 18.86 -9.09 -3.89 CRB 187.73 -2.70 19.93
S&P 500 3,97454 16339 21847 MOVE 61.49 -14.17 1251 Gold 1,734.70 5.90 -160.40
Nasdagq 13,00650 -185.85 118.22 0il 60.97 -053 12.45
Gas 196.73 1.68 55.72
Current AMTD AYTD Current AMTD AYTD
United States 0.25 0.00 0.00 US.Dollar 92.766 1.887 2829
Europe 0.00 0.00 0.00 Euro 1.179 -0.028 -0.042
United Kingdom 0.10 0.00 0.00 Pound 1.379 -0.014 0012
Japan 0.10 0.00 0.00 Yen 109.640 3.070 6.440
Canada 0.25 0.00 0.00 Canadian Dollar 1.258 -0.016 -0.015
TED Spread 18.4 284 0.37 Franc 0.939 0.031 0.053

As 0f03.26.2021. Source: Bloomberg. Ple ase see page 3 for impo rtant disclosures and definitio ns.

Sectors are represented by the folbwing indices: Investment Grade Corporate — Bloomberg Barclays U.S. Corporate Bond; Financial - Bloomberg Barclays U.S.
Aggre gate Investme nt Grade Finance; Industrial- Bloomberg Barclays U.S. Aggre gate Inve stme nt Grade Industrial; Utility - Bloo mberg Barclays U.S. Inve stme nt Grade
Utility: High Yield — Bloomberg Barclays U.S. Corporate High Yield; Securitizd — Bloomberg Barclays U.S. Securitize d; Commercial Mo rtgage -Backed Se curities —
Bloomberg Barclays U.S. Aggregate CMBS; Asset-Backed Se curities — Bloomberg Barclays U.S. Aggre gate ABS; Mo rtgage-Backe d Se curities — Bloo mbe rg Barclays
U.S. Aggregate MBS.
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Technical Terms

Duration: a toolusedin assessing the price volatility of a fixed-income security

Municipal/Treasury Ratio: a comparison ofthe currentyield of municipal bonds to U.S. Treasuries

Tax-Equivalent Yield: the return that is required on ataxable investmentto make itequal to the return on a tax-exempt investment
TED Spread: the difference between the three-month Treasury bill and the three-month LIBOR basedin U.S. dollars

Yield: income-only return on investmentexpressed as an annual percentage

Yield Spread: the difference between the quoted rates of return between two different investmentvehicles; also called the credit s pread

Index Definitions

The voldtility of an index varies greatly; all indices are unmanaged and investments cannot be made directly in an index.

Bloomberg Barclays U.S. Aggregate ABS Index: A componentof the Bloo mberg Barclays U.S. Aggregate Index, the Bloomberg Barclays U.S. Aggregate ABS Index includes pass-
through, bullet and controlled amortization structures. The Index includes only the senior class of each ABS issue andthe ERIS A-eligible B and C tranche.

Bloomberg Barclays U.S. Aggregate CMBS Index: A component of the Bloomberg Barclays US. Aggregate Index, the Bloomberg Barclays US. Aggregate CMBS Index includes
investment grade securities that are ERIS A-eligible under the underwriter’s exemption.

Bloomberg Barclays U.S. Aggregate MBS Index: A co mponent of the Bloo mberg Barclays U.S. Aggregate Index, the Bloomberg Barclays U.S. Aggregate MBS Index covers the
mortg age-backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae (FNMA) and Freddie Mac (FHLMC). The Index is formed by grouping the universe of over 600,000
individual fixed rate MBS pools into approximately 3,500 generic aggregates.

Bloomberg Barclays U.S. Aggreqgate Investment Grade Finance Index: A co mponent of the Bloomberg Barclays U.S. Corporate Bond Index, the Bloomberg Barclays U.S. Aggregate
Investment Grade Finance Index measures publicly issued investmentgrade U.S. corporate bonds in the Finance sector.

Bloomberg Barclays US. Aggregate Investment Grade Industrial Index: A co mponent of the Bloomberg Barclays US. Corporate Bond Index, the Bloomberg Barclays US.
Aggregate Investment Grade Finance Index measures publicly issuedinvestment grade U.S. corporate bonds in the Industrial sector.

Bloomberg Barclays U.S. Aggregate Investment Grade Utility Index: A component of the Bloomberg Barclays U.S. Corporate Bond Index, the Bloomberg Barclays U.S. Aggregate
Investment Grade Finance Index measures publicly issued investment grade U.S. corporate bonds in the Utility sector.

Bloomberg Barclays U.S. Corpo rate Bond In dex: The Bloomberg Barclays U.S. Corporate Bond Index me asures the investment grade, fixed- rate, taxable corporate bond market. It
includes USD-denominated securities publicly issued by U.S. and non-U.S. industrial, utility and financial issuers.

Bloomberg Barclays U.S. Corpo rate High Yield Bond Index: The Bloo mberg Barclays U.S. Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-
rate corporate bond market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Bal /BB+/BB+ or below.

Bloomberg Barclays U.S. Seauritized Index: Bloomberg Barclays U.S. Securitized Index is comprised of predominantly MBS Agency securities, but also includes ABS, CMBS and
coveredsecurities. Bloomberg Barclays US. Treasury Strips 20 + Year Index tracks the performance of zero coupon U.S. Treasuries with a duration of 20 years or more.

CRB: The Commodity Research Bureau (CRB) Index acts as a representative indicato r of today's global commodity markets. It measures the aggregated price direction of various
commodity sectors.

Dow Jones: The Dow Jones Industrial Average (DJIA) is an index thattracks 30 large, publicly-owned blue chip companies trading on the New York Stock Exchange (NYSE) and the
NASDAQ

ICE BofAML 1-10 Year Municipal Securities Index: The ICE BofAML 1-10 Year Municipal Securities Index is asubsetofthe ICE BofAML U.S. Municipal Securities Index including all
securities with a remaining term to final maturity less than 10 years.

MOVE: The MOVE Index is a well-recognized measure of U.S. interestrate volatility th at tracks the movementin U.S. Treasury yield volatility implied by current prices of one-month
over-the-counter options on 2-year, 5-year, 10 -year and 30 -year Treas uries.

Nasdag: The Nasdaq Co mposite Index is the market capitalization-weighted index of over 2,500 common equities listed on the Nasdaq stock exchange. The types ofsecurities in the
index include American depositary receipts, common stocks, real estate investmenttrusts (REITs) and tracking stocks, as well as limited partnership interests. The index includes all
Nas dag-listed stocks that are not derivatives, preferred shares, funds, exchange-traded funds (ETFs) or debenture securities.

S&P500: The S&P 500 Index is widely regarded as the bestsingle gauge of the U.S. equities market. The index includes a representative sample of 500 kading companies in leading
industries of the U.S. economy. The S&P 500 Index focuses on the large-cap segment of the market; however, since itincludes a significant portion

ofthe total value ofthe market, italso represents the market.

VIX: The CBCE Voldtility Index, or VIX, is areal-time market index representing the market's expectations for volatility over the coming 30 days.

Disclosures

Specific securities identified and described do not representall of the securities purchased, sold or recommended to clients. There are no assurances thatsecurities identified will be
profitable investments. The securities described are neither a recommendation nor a solicitation. Security information is being obtained from resources the firm believes to be
accurate, but no warrant is made as to the accuracy or completeness of the information.

Opinions and estimates offered constitute our judgment and are subjectto change without notice, as are statements of fin ancial market trends, which are based on current market
conditions. We believe the information provided here is reliable, but do not warrant its accuracy or completeness. This material is not intended as an offer or solicitation for the
purchase or sale of any financial instru ment. The views and strategies described may no t be suitable for all investors. This material has been prepared for informational purposes
only, and is not intended to provide, and should not be relied upon for, accounting, legal or tax advice. References to future returns are not promises oreven estimates of actual
returns aclient portfolio may achieve. Any forecasts contained herein are for illustrative purposes only and are notto be relied upon as advice or interpreted as a recommendation.

Past performance is notindicative of future results. Any type of investing involves risk and there are no guarantees.

The opinions contained in the preceding presentation reflect those of Sterling Capital Man agement LLC, and not those of Truist Financial Corporation or its executives. The stated
opinions are for general information only and are educationalin nature. These opinions are notmeant to be predictions or an offer ofindividu al o r personalized investment advice.
They are not intended s an offer or solicitation with respect to the purchase or sale of any security. This information and these opinions are subject to change without notice. All
opinions and information herein have been obtained or derived from sources believed to be reliable. Any type of investing involves risk and there are no guarantees. Serling Capital
Management LLC does notassume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of Truist Financial Corporation. Sterling Capital Man agement LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individu als and businesses. Securities and
other investments held in investment management or investment advisory accounts atSterling Capital Management LLC are not deposits or other obligations of Truist Financial
Corporation, Truist Bankor any dffiliate, are notguaranteedby Truist Bank or any other bank, are notinsured by the FDIC or any other federal government agency, and are subject
to investment risk, including possible loss of principal inves ted.

Sterling Capital does not provide tax or legal advice. You should consult with your individual tax or legal professional before taking any action that may have tax or legal
implications.
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