CAPITAL

SH
‘ STERLING Bond Market Review | March 18, 2019

Better Tone in Corporates

*  Investment grade corporates ground a few basis points (bps) tighter as supply retreated and investor sentiment
improved, although we continued to see something of a slowdown in overseas demand, particularly out of the
curve. There's still a wealth of demand for high quality front-end bonds and 2022-2023 bonds that are cheap for
their ratings. We're now in a lull between earnings seasons, so supply should be relatively manageable and the
news cycle light.

*  Boeing was the big newsmaker last week after the Ethiopian crash caused most countries to ground their fleets of
737 max planes. Boeing spreads were 10-20 bps wider on the week.

*  GE conducted its investor outlook call and, although the numbers still look a bit bleak, credit reaction was positive
as it seems like the turnaround plan is on track and, perhaps, a bottom in the power business has been reached.

*  Supply is still running about 5% behind last year's gross issuance pace and with $15-20 billion per week expected
over the next several weeks, that probably won't change much.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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