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CAPITAL

Sentiment Remains Positive After Rate Rise

*  The market’s reaction to the big move higher in interest rates on Wednesday was quite positive as more yield-
focused investors can now achieve their targets after corporate yields reached their highest level since 2010. Things
got interesting Thursday and Friday as the volatility continued and stocks sold off but overall, sentiment remains
solid with investment grade credit outperforming most other asset classes last week.

*  Moody's placed Anheuser-Busch's A3 rating on watch for downgrade last week for failing to de-lever quickly
enough after the SABMiller acquisition in January of 2016. As a result, their spreads were 5 to 10 basis points (bps)
wider on the news.

*  GE spreads also widened last week. After firing its CEO and taking a $23 billion goodwill write-down on its power
business, S&P downgraded the company two notches to BBB+ from A while Moody's and Fitch both placed GE's
ratings on watch for downgrade.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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