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Jacksonville Electric Downgraded

*  Last Thursday evening Moody’s downgraded both the Jacksonville Electric Authority (JEA) and the city of
Jacksonville, FL three notches to A2 from Aa2 as a result of a lawsuit filed by JEA listing the city as a co-plantiff to
nullify a power purchase agreement (PPA) JEA entered into with GA Muni Electric in 2008.

*  Moody’s sees JEA’s effort as an attempt to ring-fence debt tied to the Vogtle construction project, which it is. The
city’s rating was pulled down only as part of its participation in the lawsuit as co-plantiff in addition to JEA being a
component unit of the city itself. S&P recently downgraded JEA one notch to A+ citing the same reasons. Both
Moody’s and S&P have assigned negative outlooks to JEA as they both await what will become of the lawsuit.

*  We believe the odds are good that the lawsuit will be withdrawn particularly now that it has affected the city’s
credit rating. Should the lawsuit continue, the existing PPA will likely be upheld as it has been before. All three
rating agencies agree on this point. Further, in the very unlikely event the PPA gets nullified, the bonds that would
be most affected would be the GA MEAG project ] bonds, which we do not own.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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