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California Upgraded

»  California was upgraded to Aa2/stable Monday citing the state’s strong budget reserves and liquidity in addition to
revenue growth, which has led to simultaneous building of reserve levels and debt reduction. The last time the state
hit this Moody’s rating level was September 2000 where it stayed for all of eight months before the economic effects
of the 2001 recession led to a one-notch drop in May 2001. The upgrade comes ahead of the state’s $1.1 billion
taxable sale scheduled for next week.

»  The SEC sent the city of Atlanta last week a letter informing city management it is in the midst of a preliminary
“fact-finding inquiry” related to whether securities laws and FAA regulations were violated through the alleged use
of airport revenues for city purposes. The disclosure was included in a recent Atlanta airport preliminary official
statement published October 1.

»  Lori Lightfoot, Chicago’s first-year mayor, will be charged with attempting to close a projected $800 million deficit
for FY20 in addition to grappling with teacher demands for more resources. Chicago teachers went on strike
yesterday and the mayor is set to unveil her FY20 budget next week. The city’s fiscal year begins January 1.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.



	Slide Number 1

