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Modest Weakness in Corporate Bonds

*  Investment grade credit continued to outperform equities and high yield amidst the sharp selloff. Rising interest
rates seem to be supporting higher quality spreads as foreign investors and other "real money" accounts are drawn
in by attractive all-in yields. The yield on the Barclays Corporate Index breached 4.2% last week, the highest level
since 2011 and more than 100 basis points (bps) higher than at this time last year.

*  Investors largely shrugged off Wednesday’s decline in equities with spreads only moving a few bps wider until
Thursday afternoon's selloff pushed spreads wider. We saw the most weakness in autos, but the liquid telecom
names also underperformed with spreads on Charter and AT&T 5-10bps wider.

*  The short week and the spike in the VIX served to limit supply last week as at least one planned deal, ConAgra's $7
billion M&A funding, was postponed until this week. JPMorgan was the lone U.S. bank issuer, hitting the market
with an $800 million floater on Friday.
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Please note: The opinions contained in the preceding commentary reflect those of Sterling Capital Management LLC. The stated opinions are for general information
only and not meant to be predictions or an offer of individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the
purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of investing involves risk and there are no
guarantees. Sterling Capital Management does not assume liability for any loss which may result from the reliance by any person upon such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation. Sterling Capital Management LLC
manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and businesses.
Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation, Branch Banking and Trust Company or any dffiliate, are not guaranteed by Branch Banking and Trust Company or any other bank, are
not insured by the FDIC or any other government agency, and are subject to investment risk, including possible loss of principal invested.
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