
Municipal Yields

Term Municipal 
Yield ∆ MTD ∆ YTD

Tax-
Equivalent 

Yield

Municipal/
Treasury
Ratio (%)

∆ MTD ∆ YTD

1 Year 0.33 0.19 0.19 0.51 69.39 32.17 32.17
2 Year 0.46 0.22 0.22 0.71 47.58 14.80 14.80
5 Year 0.81 0.22 0.22 1.25 52.00 5.29 5.29
10 Year 1.18 0.15 0.15 1.82 66.14 -2.07 -2.07
30 Year 1.64 0.15 0.15 2.52 77.29 -1.00 -1.00

Treasury Yields

Term Treasury 
Yield ∆ MTD ∆ YTD

1 Year 0.48 0.10 0.10

2 Year 0.97 0.23 0.23

5 Year 1.56 0.29 0.29

10 Year 1.78 0.27 0.27

30 Year 2.12 0.22 0.22

Summary
• US treasury rates moved higher and the curve flattened last week as the market prices in a more 

aggressive Federal Reserve (Fed) and the expectation of a March rate hike continues to rise. 2-year yields 
surpassed 1% for the first time since February 2020 and 10-year yields rose above 1.80%. 

• AAA-rated tax-free yields increased across the curve in a bear flattening fashion last week with most of the 
adjustment occurring inside 5-years which was the richest segment. Despite the strong January 
reinvestment flows, the path of interest rates is beginning to concern muni investors based on slowing 
mutual fund inflows and redemptions from high yield funds. 

• Corporate bonds widened last week as rate volatility, equity weakness, concerns about Fed hawkishness, 
Russia/Ukraine headlines and another heavy issuance calendar put pressure on credit spreads. For the 
week, investment grade widened 4 bps to 96 bps producing negative -29 bps excess return. 
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Tax-Free
S&P Maintains Stable Outlook for Transportation & Healthcare
 In separate reports released last week, S&P is holding both the transportation and healthcare public finance 

sectors on stable outlook. In the transportation report S&P stated “our view of business conditions and credit 
quality across the U.S. public transportation infrastructure is positive for airports; stable for toll roads, ports, mass transit, and Grant Anticipation Revenue Vehicles 
(GARVEES); but negative for parking.” In the healthcare space the S&P also stated “our view remains stable as the sector continues to weather the pandemic well-
albeit with the benefit of significant federal aid.”

Kroll Bond Rating Agency Rev ises Outlook for New Jersey to Positive
 Kroll Bond Rating Agency revised the outlook on New Jersey to positive from stable and affirmed its “A” rating ahead of a $750mm issue for the New Jersey 

Transportation Trust Fund Authority scheduled to price this week. According to Kroll, the positive outlook revision “recognizes the appropriation of the full actuarial 
pension contribution in fiscal 2022 for the first time in 26 years, coupled with a trend of improved reserves since fiscal 2019.”

NYC Seeks Additional Borrowing Capacity
 New York City’s new mayor, Eric Adams, plans to seek legislation to boost the city’s borrowing capacity by $19 billion. The move is opposed by the city’s new 

comptroller, Brad Lander, who stated the additional debt isn’t necessary or fiscally prudent. The additional borrowing would give the city a significant boost to its debt 
capacity which is now about $43 billion, but is set to fall over the coming years.

Taxable
Banks Kickoff Corporate Earnings
 JP Morgan reported disappointing earnings to kick off the season, posting higher than expected employee costs. Wells Fargo posted an earnings beat for the quarter. 

Sherwin Williams pre-announced weaker numbers on labor and raw material shortages driven by COVID. The company is increasing North American prices by 12% 
in response.

Energy Under Pressure
 Western Technology Investment continues to climb with geopolitical tensions in the Middle East rising following an attack by Yemen’s Houthi militia on the United Arab 

Emirates. In Europe there’s a threat of a natural gas shortage if the crisis between Russia and Ukraine escalates.
Heav y New Issue Corporate Calendar Weighs on Spreads
 In just the second week of the year, corporates have already surpassed $100 billion in issuance. January issuance should easily hit and probably surpass the $130-140 

bil l ion estimates coming into this month. Deal subscriptions and concessions have been fairly weak so far, but that may be explained by the composition of the issuers 
seen so far - namely yankee banks, 144a funding agreement backed insurance deals, and Business Development Companies (BDCs). These are names that don't 
usually draw huge books because everyone already owns the names or doesn't cover them. This week should remain busy with the US money centers l ikely to hit the 
market. Estimates range from $30-$40 bil lion.

Negativ e Corporate Fund Flows
Flows turned negative again with a $940 million outflow in investment grade and a $1.6 billion outflow in high yield investments. Flows in cash bonds were pretty balanced 
with a slight ti lt towards client net buying, signaling that the weakness in corporate spreads this week was more macro-based than anything else because estimated dealer 
inventories are sti l l below average.



International Yields
Germany Japan U.K. France Italy Spain Greece

2 Year -0.56 -0.07 0.84 -0.62 -0.09 -0.56 --

5 Year -0.34 -0.03 1.00 -0.13 0.49 -0.06 0.77

10 Year -0.03 0.14 1.19 0.36 1.29 0.66 1.60

30 Year 0.27 0.71 1.30 0.96 2.09 1.44 --

Sectors1

Duration Spread ∆ MTD ∆ YTD 52- Week 
High

52-Week 
Low

Investment Grade Corporate 8.53 96 4 4 101 80

- Financial 6.43 88 5 5 91 71

- Industrial 9.34 98 3 3 105 83

- Utility 10.42 107 0 0 112 93

High Yield 3.93 293 10 10 362 262

Securitized 5.33 38 4 4 40 11

- Commercial Mortgage-Backed
Securities 5.05 67 -1 -1 74 54

- Asset-Backed Securities 2.29 34 -4 -4 41 22

- Mortgage-Backed Securities 5.38 36 5 5 38 7
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1Sectors are represented by the following indices: Investment Grade Corporate – Bloomberg U.S. Corporate Bond;
Financial – Bloomberg U.S. Aggregate Investment Grade Finance; Industrial – Bloomberg U.S. Aggregate Investment
Grade Industrial; Util ity – Bloomberg U.S. Investment Grade Utility; High Yield – Bloomberg U.S. Corporate High Yield;
Securitized – Bloomberg U.S. Securitized; Commercial Mortgage-Backed Securities – Bloomberg U.S. Aggregate CMBS;
Asset-Backed Securities – Bloomberg U.S. Aggregate ABS; Mortgage-Backed Securities – Bloomberg U.S. Aggregate
MBS.

Equity

Current ∆ MTD ∆ YTD

Dow  
Jones 35,911.81 -426.49 -426.49

S&P 500 4,662.85 -103.33 -103.33

Nasdaq 14,893.75 -751.22 -751.22

Volatility

Current ∆ MTD ∆ YTD

VIX 19.19 1.97 1.97

MOVE 76.59 -0.51 -0.51

Commodities

Current ∆ MTD ∆ YTD

CRB 245.43 13.06 13.06

Gold 1,816.50 -12.10 -12.10

Oil 83.82 8.61 8.61

Gas 241.90 19.44 19.44

Central Bank Rates
Current ∆ MTD ∆ YTD

United States 0.25 0.00 0.00

Europe 0.00 0.00 0.00

United Kingdom 0.25 0.00 0.00

Japan 0.10 0.00 0.00

Canada 0.25 0.00 0.00

TED Spread 13.0 -4.90 -4.90

Currency
Current ∆ MTD ∆ YTD

U.S. Dollar 95.258 -0.412 -0.412

Euro 1.141 0.004 0.004

Pound 1.365 0.012 0.012

Yen 114.630 -0.450 -0.450

Canadian Dollar 1.252 -0.012 -0.012

Franc 0.914 0.001 0.001
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Important Information
Technical Terms & Indices

Technical Terms
Duration: a tool used in assessing the price volati lity of a fixed-income security
Grant Anticipation Revenue Vehicles: securities (debt instruments) issued when moneys are anticipated from a specific source to advance the upfront funding of a
particular need
Green Bond: a type of fixed-income instrument that isspecifically earmarked to raise money for climate and environmental projects
Municipal/Treasury Ratio: a comparison of the current yield of municipal bondsto U.S. Treasuries
Tax-Equivalent Yield: the return that isrequired on a taxable investment to make it equal to the return on a tax-exempt investment
TED Spread: the difference between the three-month Treasury bil l and the three-month LIBOR based in U.S. dollars
Tranche: a security that can be split up into smaller piecesand subsequently sold to investors
West Texas Intermediate (WTI): WTI crude oil is a specific grade of crude oil and one of the main three benchmarks in oil pricing, along with Brent and Dubai
Crude.
Yield: income-only return on investment expressed asan annual percentage
Yield Spread: the difference between the quoted ratesof return between two different investmentvehicles; also called the credit spread

Indices
The volati lity of an index variesgreatly; all indicesare unmanaged and investmentscannot be made directly in an index.
Bloomberg U.S. Aggregate ABS Index: A component of the Bloomberg U.S. Aggregate Index, the Bloomberg U.S. Aggregate ABS Index includes pass-through,
bullet and controlled amortization structures. The Index includesonly the senior classof each ABS issue and the ERISA-eligible B and C tranche.
Bloomberg U.S. Aggregate CMBS Index: A component of the Bloomberg U.S. Aggregate Index, the Bloomberg U.S. Aggregate CMBS Index includes investment
grade securitiesthat are ERISA-eligible under the underwriter’sexemption.
Bloomberg U.S. Aggregate MBS Index: A component of the Bloomberg U.S. Aggregate Index, the Bloomberg U.S. Aggregate MBS Index covers the mortgage-
backed pass-through securities of Ginnie Mae (GNMA), Fannie Mae (FNMA) and Freddie Mac (FHLMC). The Index is formed by grouping the universe of over
600,000 individual fixed rate MBS poolsinto approximately 3,500 generic aggregates.
Bloomberg U.S. Aggregate Investment Grade Finance Index: A component of the Bloomberg U.S. Corporate Bond Index, the Bloomberg U.S. Aggregate
Investment Grade Finance Index measurespublicly issued investmentgrade U.S. corporate bondsin the Finance sector.
Bloomberg U.S. Aggregate Investment Grade Industrial Index: A component of the Bloomberg U.S. Corporate Bond Index, the Bloomberg U.S. Aggregate
Investment Grade Finance Index measurespublicly issued investmentgrade U.S. corporate bondsin the Industrial sector.
Bloomberg U.S. Aggregate Investment Grade Utility Index: A component of the Bloomberg U.S. Corporate Bond Index, the Bloomberg U.S. Aggregate Investment
Grade Finance Index measurespublicly issued investmentgrade U.S. corporate bondsin the Util ity sector.
Bloomberg U.S. Corporate Bond Index: The Bloomberg U.S. Corporate Bond Index measures the investment grade, fixed-rate, taxable corporate bond market. It
includesUSD-denominated securitiespublicly issued by U.S. and non-U.S. industrial,uti lity and financial issuers.
Bloomberg U.S. Corporate High Yield Bond Index: The Bloomberg U.S. Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-
rate corporate bond market. Securitiesare classified ashigh yield if the middle rating of Moody's, Fitch and S&P isBa1/BB+/BB+ or below.
Bloomberg U.S. Securitized Index: Bloomberg U.S. Securitized Index is comprised of predominantly MBS Agency securities, but also includes ABS, CMBS and
covered securities. Bloomberg U.S. Treasury Strips20+ Year Index tracks the performance of zero coupon U.S. Treasurieswith a duration of 20 yearsor more.
CRB: The Commodity Research Bureau (CRB) Index acts as a representative indicator of today's global commodity markets. It measures the aggregated price
direction of variouscommodity sectors.
Dow Jones: The Dow Jones Industrial Average (DJIA) is an index that tracks 30 large, publicly-owned blue chip companies trading on the New York Stock
Exchange (NYSE) and the NASDAQ.
ICE BofAML 1-10 Year Municipal Securities Index: The ICE BofAML 1-10 Year Municipal Securities Index is a subset of the ICE
BofAML U.S. Municipal SecuritiesIndex including all securitieswith a remaining term to final maturity lessthan 10 years.
MOVE: The MOVE Index is a well-recognized measure of U.S. interest rate volatil ity that tracks the movement in U.S. Treasury yield volatili ty implied by current
prices of one-month over-the-counter optionson 2-year, 5-year, 10-year and 30-year Treasuries.
Nasdaq: The Nasdaq Composite Index is the market capitalization-weighted index of over 2,500 common equities listed on the Nasdaq stock exchange. The types
of securities in the index include American depositary receipts, common stocks, real estate investment trusts (REITs) and tracking stocks, as well as limited
partnership interests. The index includes all Nasdaq-listed stocks that are not derivatives, preferred shares, funds, exchange-traded funds (ETFs)
or debenture securities.
S&P 500: The S&P 500 Index is widely regarded as the best single gauge of the U.S. equities market. The index includes a representative sample of 500 leading
companies in leading industries of the U.S. economy. The S&P 500 Index focuses on the large-cap segment of the market; however, since it includes a significant
portion
of the total value of the market, it also representsthe market.
VIX: The CBOE Volatil ity Index, or VIX, isa real-time market index representing the market'sexpectationsfor volati lity over the coming 30 days.
“Bloomberg®” and the Bloomberg indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the
administrator of the index (collectively, “Bloomberg”) and have been licensed for use for certain purposes by Sterling Capital Management LLC and its affiliates.
Bloomberg is not affiliated with Sterling Capital Management LLC or its affiliates, and Bloomberg does not approve, endorse, review, or recommend the product(s)
presented herein. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to the product(s) pre sented
herein.
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Important Information
Disclosures

Specific securities identified and described do not represent all of the securities purchased, sold or recommended to clients. There are no assurances that
securities identified will be profitable investments. The securities described are neither a recommendation nor a solicitation. Security information is being obtained
from resources the firm believesto be accurate, but no warrant ismade asto the accuracy or completenessof the information.
Opinions and estimates offered constitute our judgment and are subject to change without notice, as are statements of financial market trends, which are based on
current market conditions. We believe the information provided here is reliable, but do not warrant its accuracy or completeness. This material is not intended as an
offer or solicitation for the purchase or sale of any financial instrument. The views and strategies described may not be suitable for all investors. This material has
been prepared for informational purposes only, and is not intended to provide, and should not be relied upon for, accounting, legal or tax advice. References to
future returns are not promises or even estimates of actual returns a client portfolio may achieve. Any forecasts contained herein are for illustrative purposes only
and are not to be relied upon asadvice or interpreted asa recommendation.
Past performance isnot indicative of future results. Any type of investing involvesrisk and there are no guaranteesthat these methodswill be successful.
The opinions contained in the preceding presentation reflect those of Sterling Capital Management LLC, and not those of Truist Financial Corporation or its
executives. The stated opinions are for general information only and are educational in nature. These opinions are not meant to be predictions or an offer of
individual or personalized investment advice. They are not intended as an offer or solicitation with respect to the purchase or sale of any security. This information
and these opinions are subject to change without notice. All opinions and information herein have been obtained or derived from sources believed to be reliable.
Any type of investing involves risk and there are no guarantees. Sterling Capital Management LLC does not assume liability for any loss which may result from the
reliance by any person upon such information or opinions.
Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of Truist Financial Corporation. Sterling Capital
Management LLC manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals
and businesse s. Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not
deposits or other obligations of Truist Financial Corporation, Truist Bank or any affi liate, are not guaranteed by Truist Bank or any other bank, are not insured by the
FDIC or any other federal governmentagency,and are subject to investment risk, including possible lossof principal invested.
Sterling Capital does not provide tax or legal advice. You should consult with your individual tax or legal professional before taking any action that may have tax or
legal implications.
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