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CAPITAL Enhanced Equity SMA | 2" Quarter 2020

Our Enhanced Equity portfolio is designed as a product for investors who seek the long-term capital growth of equity markets
and who are comfortable with the trade-offs inherent in selling call options against underlying common stock positions. To
implement our strategy, we carefully construct a diversified portfolio of perceived high-quality stocks that we believe will
appreciate over time. Then, we give others the right to buy those same stocks from us (we sell a call option), at a pre-determined
price (the strike), at a pre-determined point in time (the expiration date). We forego upside in our stocks beyond the strike price,
while the buyer of the call option gives us cash (the premium) for that right to participate in any share price appreciation beyond
our chosen target. We write “out-of-the-money” options (meaning the strike is above the stock’s prevailing market price) that
provide us both cash income up front (via the premium) and some defined appreciation potential to the strike price.

In essence, our call-writing strategy involves a calculated series of low-return but high-probability bets (a cash return up front is
assured, while we “lose” versus a non-hedged portfolio only if our stocks advance beyond the strike price). The call buyer(s) on
the other side of our transactions are making a series of low-probability, but potentially high-return, bets on each of our stocks.
Over time, we believe the option premiums we are able to generate will “enhance” our underlying equity performance, while
reducing overall volatility. We benchmark our portfolio against the CBOE BuyWrite Index, or “BXM.” BXM tracks the
performance of an unmanaged strategy based upon writing at-the-money, one-month calls against the S&P 500° Index. We seek
to add value with our stock selection disciplines, and via active tactical management of our options exposures.

Performance

The Sterling Enhanced Equity portfolio returned 13.8% (gross) and 13.3% (net) for the quarter versus a 9.1% return for the CBOE
BuyWriteS™ (BXM) Index and the S&P 500® Index’s (SPX) total return of 20.5%.* On a year-to-date basis, the strategy gained a
gross -15.8% and net -16.5% versus the BXM’s -15.1% and the SPX'’s -3.1%.

Winners & Losers

The portfolio featured several large movers in the second quarter of 2020. The largest five contributors and detractors to
attribution are presented below.

Lennar (+2.22%) a leading homebuilder, revealed a snap back in orders in May (+7%) and June (+20%). Management noted early
signs confirming speculation in the market that COVID-19-induced trends, such as moving from urban to suburban, buyers
desiring offices, etc., are indeed playing out. Low interest rates and record low existing home inventories create a strong demand
and pricing back drop, while scale and increased use of technologies support higher margins.

NXP Semiconductors (+2.59%) managed channel inventories well during COVID-19-related disruptions. Management noted
greenshoots in China in late April and didn’t experience any supply chain related issues. Beyond 2020, we see NXP benefiting
from 5G mobility, active safety, electric vehicles and IoT in the industrial sector.

PTC (+1.52%), an industrial software provider, outperformed as customer demand for digital products and services continues to
increase. COVID-19 and the remote working trends have driven a demand surge for digital solutions including Augmented
Reality (AR) products. The company stated it has started to see a rebound in demand in China for larger, multi-year deals.

Cabot Oil and Gas (+1.48%) held up despite the collapse in price of oil from the Russia/Saudi Arabia price war and expected
demand destruction for oil from the COVID-19 crisis. As a low-cost natural gas producer, Cabot has significantly less exposure
to the price of oil and maintains a relatively strong balance sheet. Cabot is committed to returning cash flow to shareholders with
over $1 billion in dividends and share repurchases over the past two years.

Activision Blizzard (+1.43%), a leading gaming company, continues to benefit from the shelter-in-place environment as
consumers increase their spending and time on gaming. For 1Q 2020, the company reported robust revenue and earnings growth
ahead of expectations, citing continued strength of its player reach, engagement and play investment goals across many of its
games including Call of Duty: Modern Warfare. Management also raised 2020 guidance for revenue and earnings.

*Past performance is not indicative of future results.
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Charles Schwab (+0.07%) slumped with interest rates, even as the firm grew client assets at a 5.6% annualized pace in May and
closed the acquisition of USAA’s Brokerage and Wealth operations, adding $80 billion of assets and 1.1 million brokerage
accounts. The pending acquisition of TD Ameritrade received anti-trust approval and should close in the second half of the year.
The level of rates is out of management’s control, but they are executing on gathering assets and achieving scale, as total client
assets topped $4 trillion.

Tyson Foods (+0.10%), a leading protein producer, reported second quarter earnings modestly below expectations, due to plant-
related cost deleverage. Higher operating costs were primarily driven by COVID-19 as the company increased spending for
employees, protective equipment for plant workers, and other safety costs along with lower production efficiency and
utilization.

Fiserv (+0.20%), a provider of bank processing software and electronic payments, didn’t participate in the 2Q rally even as it
posted enviable results. Internal revenue growth was 4% against its most difficult comparison of the year, and EPS increased
16%. Clover’s “order-ahead” capabilities were in high demand and are already used by 1,800 restaurants. Clover’s shipped
devices rose 25% and gross payment volume increased 29%. Management raised cost synergy targets related to its 2019 purchase
of First Data to 12% of its cost base. Additionally, synergies are being achieved quicker than anticipated, with 2020 savings raised
from $200 million to $500 million and a year-end exit rate of $700 million. Management wouldn’t provide explicit guidance, but
conveyed confidence in delivering its 35th consecutive year of double-digit EPS growth.

Premier (+0.23%) underperformed during the quarter after outperforming in the first quarter. As the second-largest health
system Group Purchasing Organization, it’s likely a beneficiary of the increasing demand for protective equipment for hospitals
related to COVID-19, but it is likely negatively impacted by the delay of higher margin elective surgeries.

Centene Corporation (+0.47%) is a Managed Care Organization (MCO) that underperformed in the second quarter as it
reported earnings below analyst’s expectations. COVID-19 is driving higher costs for testing, waivers (areas where there may
have been review stipulations in place), and the cost of the care for infected patients. Centene also cited there was a delay in
synergistic benefits from the WellCare deal, but this was offset by management’s commitment to repurchase shares. It's worth
noting that the company raised revenue guidance as it likely benefits from the spike in unemployment and the length of the
recession driving membership growth in the intermediate term.

Purchases and Sales

Cabot Oil and Gas (COG) was called away. Medtronic (MDT) was purchased.

Conclusion

According to the CBOE Volatility Index (VIX), volatility remains elevated as concerns related to the COVID-19 crisis and the
economic impact continues to drive investor uncertainty, yet volatility tends to highlight covered call strategies like Enhanced
Equity. In one sense, the strategy can lower risk by writing out-of-the-money call options, collecting cash from the premium
upfront. In another, volatility may boost the price for the premiums we receive. Moreover, we participate in the upside of the
stocks we buy and see evidence that stock picking adds value. As we consider our current and future investment prospects for
the Enhanced Equity portfolio, we believe we can generate above-average returns for our clients while incurring below-average
risk.

As always we thank you for your trust and investment in us.
Sincerely,

Whitney Stewart, CFA®
Executive Director

Past performance is not indicative of future results.
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Performance disclosure: performance is preliminary and is annualized for periods longer than one year. Net of fees performance returns are presented net of the investment
management fees and trading expenses. Pure gross of fees performance returns reflect the deduction of trading costs; a client’s return will be reduced by the management fees
and other expenses it may incur. Investment management fees are described in Sterling’s Form ADV 2A. Performance reflects the reinvestment of interest income and dividends
and realized capital gains. The performance presented represents past performance and is no guarantee of future results. Performance is compared to an index, however, the
volatility of an index varies greatly and investments cannot be made directly in an index. Market conditions vary from year to year and can result in a decline in market value due to
material market or economic conditions. The Performance is considered Supplemental Information to the Composite Disclosure Presentation which is attached.

CBOE BuyWriteSM: The CBOE S&P 500 BuyWrite Index (BXM>M) is a benchmark index designed to track the performance of a hypothetical buy-write strategy on the S&P 500©
Index.

S&P 500®: The S&P 500 © Index is a readily availably, carefully constructed, market-value-weighted benchmark of common stock performance. Currently, the S&P 500 Composite
includes 500 of the largest stocks (in terms of stock market value) in the United States; prior to March 1957 it consisted of 90 of the largest stocks.

The Chartered Financial Analyst® (CFA) charter is a graduate-level investment credential awarded by the CFA Institute — the largest global association of investment
professionals. To earn the CFA charter, candidates must: 1) pass three sequential, six-hour examinations; 2) have at least four years of qualified professional investment
experience; 3) join CFA Institute as members; and 4) commit to abide by, and annually reaffirm, their adherence to the CFA Institute Code of Ethics and Standards of Professional
Conduct.

Specific securities identified and described do not represent all of the securities purchased, sold or recommended to clients. There are no assurances that securities identified will
be profitable investments. The securities described are neither a recommendation nor a solicitation. Security information is being obtained from resources the firm believes to be
accurate, but no warrant is made as to the accuracy or completeness of the information.

The opinions contained in the preceding presentation reflect those of Sterling Capital Management LLC, and not those of BB&T Corporation now Truist Financial Corporation or its
executives. The stated opinions are for general information only and are not meant to be predictions or an offer of individual or personalized investment advice. They are not
intended as an offer or solicitation with respect to the purchase or sale of any security. This information and these opinions are subject to change without notice. Any type of
investing involves risk and there are no guarantees. Sterling Capital Management LLC does not assume liability for any loss which may result from the reliance by any person upon
such information or opinions.

Investment advisory services are available through Sterling Capital Management LLC, a separate subsidiary of BB&T Corporation now Truist Financial Corporation. Sterling Capital
Management LLC manages customized investment portfolios, provides asset allocation analysis and offers other investment-related services to affluent individuals and
businesses. Securities and other investments held in investment management or investment advisory accounts at Sterling Capital Management LLC are not deposits or other
obligations of BB&T Corporation now Truist Financial Corporation, Branch Banking and Trust Company now Truist Bank or any dffiliate, are not guaranteed by Branch Banking and
Trust Company now Truist Bank or any other bank, are not insured by the FDIC or any other federal government agency, and are subject to investment risk, including possible loss
of principal invested.
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